Psychology of investing

The prices of financial securities (i.e., stocks, bonds and mutual funds) are typically determined by some varying combination of three driving forces:
fundamentals, valuation and investor psychology. Prices generally follow a pattern akin to that shown in the chart. Psychological factors play a very
important role in pushing asset prices to extremely elevated or depressed levels at the peaks or troughs of market cycles. Psychological forces span
the gamut of human emotions often influencing investors to make misguided decisions. Removing emotions and staying the course can be key to better
long-term performance.

Factors driving asset prices across market phases lustative purposes only

Market phase

Fund tal Improving Solid underlying Strong Optimistic, long- Over-awareness
undamentais but ignored performance growth duration projections of deteriorating conditions
. Attractive, . Willingness Revised models justify Shocked recognition of
Valuation but no takers Goiicanibtdels to pay up stretching outlandish prices paid
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Source: Darst, David M., The Art of Asset Allocation. McGraw Hill, 2003; Morgan Stanley (reprinted with permission)
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Psychology of investing

It would be prudent for many investors to review some of the key findings of “behavioural finance,” which studies the way people make financial
decisions. The traits listed below were particularly evident during the late 1990s and early 2000s, leading up to and following the technology bubble.
Expert advice, the discipline of a well constructed financial plan and proven investment disciplines are key to helping investors manage their emotions

and stay the course no matter what phase the market is in.

Key findings from behavioural finance

= Investors are over-confident and think they are better at
making choices than they really are

= Investors believe in winning streaks and are impressed
by short-term success

= Investors confuse familiarity with real knowledge, and
over-react to both good and bad news

= Most investors are trapped in a cycle of fear and greed.
When the market goes up they are desperate to make
more, and when it falls, they become convinced it will
never recover

Source: The Economist, July 5, 2003 (reprinted with permission)

Words of wisdom from Warren Buffett
“I buy on the assumption that they could close the market the
next day and not re-open it for five years.”

“Be fearful when others are greedy . . . and greedy only when
others are fearful.”**

Sources: * Omaha World Herald, July 31, 1983
** Berkshire Hathaway annual letter to shareholders, March 2005

Market phase
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lllustrative purposes only

= |t's important to stay focused on investing for the long term. History has
demonstrated that markets have always cycled and rebounded to reach
new highs. The key is having discipline

= A proven strategy is a “regular investment plan” with periodic contributions.
Take advantage of dollar cost averaging, buy less units when the market
is up, more units when the market is down

Proven strategies to help reduce anxiety and improve long-term results

= At AIM Trimark, our investment management professionals
adhere to a time-proven, disciplined process and are not
influenced by “noise” in the marketplace

= Financial planning advice and professional investment
management are important and powerful resources to assist
investors to stay the course and reach their goals

Commissions, trailing commissions, management fees and expenses may all be associated with mutual fund

investments. Mutual funds are not guaranteed, their values change frequently and past performance may not Knowin g Pa ys. AIM TRIMARK

be repeated. Please read the prospectus before investing.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


